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Seed Cotton Program Mechanics

• Legislation titled “Bipartisan Budget Act of 2018” was passed and 
signed on February 9, 2018.

• In that Act, the section titled “Division F-Improvements to 
Agriculture Programs” designated Seed Cotton (SC) as a 
covered commodity by amending Section 1111(6) of the 
Agricultural Act of 2014.

• SC that is defined in the legislation as unginned upland cotton 
(includes lint and seed) is now eligible for Agricultural Risk 
Coverage (ARC) and Price Loss Coverage (PLC) programs under 
the 2014 Farm Bill. 



Seed Cotton Base Acres

• Seed Cotton base acres will be established by the 
conversion of generic base acres. 

• Generic base acres will no longer be in effect 
beginning with the 2018 crop year.

• For any farms with generic base and no covered 
commodities (including seed cotton) planted from 
2009 through 2016, those generic base acres will 
become unassigned crop base and ineligible for 
ARC/PLC.



Seed Cotton Base Acres (continued)

• For any farm with generic base that planted covered commodities on that farm 
from 2009 to 2016 the owner will have 2 options to convert generic base acres for 
that farm as follows:

• Option 1-a: Seed cotton base equal to higher of 80% of generic base with 
20% unconverted generic base designated as unassigned crop base and 
ineligible for ARC/PLC

• Option 1-b: Seed cotton base equal to 2009–2012 average seed cotton 
plantings, not to exceed total generic base – any unconverted generic 
base is designated as unassigned crop base and ineligible for ARC/PLC; 

• Option 2: All generic base converted proportionally based on 2009–2012 
average plantings of seed cotton and other covered commodities. Under 
this option, there would be no unassigned crop base for the farm.



Seed Cotton Base Acres (continued)

DCP Base Acres and Yields for FSN 1057



Seed Cotton Base Acres (continued)

Planting History for FSN 1057 with 749.8 generic base acres.



Seed Cotton Base Acres (continued)

Generic Base Conversion Results



Seed Cotton Payment Yield

• The farm’s Seed Cotton payment yield will be based 
on either the farm’s current CCP lint yield or an 
updated lint yield calculated based on 90% of the 
farm’s 2008-2012 actual lint yields, excluding the years 
in which cotton was not grown on farm. 

• The conversion of either the farms CCP lint yield or 
updated lint yield to the Seed Cotton payment yield is 
accomplished by multiplying the lint yield by the 
statutory conversion factor of 2.4.



Seed Cotton Yield Calculation for the FSN 1057



Seed Cotton MYA Price

• As with PLC programs for other Title I covered commodities, FSA 
will use marketing year average (MYA) prices based on National 
Agricultural Statistics Service (NASS) price data and will make PLC 
payments when the MYA price falls below the statutory reference 
price for the covered commodity. 

• The Seed Cotton statutory reference price is $0.367 per pound. 

• FSA will calculate the Seed Cotton MYA as a weighted average 
of the upland cotton lint price and the cottonseed price reported 
by NASS for the marketing year.



SC PLC Payment Calculation

• Based on this farm’s Seed Cotton yield of 2,866 pounds per acre and a 
Seed Cotton PLC payment rate of .005 per pound, the expected 
payment rate for 2018/2019 would be $12.18 per base acre. 



Expected 2018/2019 Payments for Alternative Base 
Acre Update Scenarios for FSN 1057



Agricultural Risk Coverage-County 
(ARC-CO) Program Review 

– Multi-crop coverage
• ARC Benchmark revenue = 5 year Olympic average 

yield (county) x 5 year Olympic average MYA price.

• Payment cannot exceed 10% of benchmark 
revenue, ARC guarantee is 86% of benchmark



Seed Cotton ARC-CO Benchmark Yield 
and Price Calculation Example 

For Benchmark Yield Exclude 2013 and 2017 Values, and average
2014, 2015 and 2016 values.

For Benchmark Price Exclude 2013 and 2014 Values. Result is $0.3670
for 2018/2019 Benchmark Price.



2018/2019 Seed Cotton ARC-CO Payment Estimate – 3 year average 
yield and mid-point price projection.



Questions?

larry.falconer@msstate.edu

662-686-3238
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